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1. In 1947 the totel production of tractors in the Hoffherr-Schranz and the
VAVAG factoriss in Hungnry was slightly over 3,000,

2, By order of the Russian authorities in Hungary the Hoffherr-icnranz fastory
is to discontinus the prcduction of tractors, ard both that foctory and
MAVAG ere to produce tanks.®

3. In order to step up the national steel production a new blast furrsce
has been erected at 0zd, near DiosgyBr.i* 50X1-HUM

Lo The Hoffherr-Schranz factory has been ordered by the Russians to cancel its
contracts for the sale of tractors abroad, and to cencel the delivery of
tractors ready for shipment in fulfilment of previous contracts abroad.

6. The VAVAG received similar ingtructions about gix wmonths ago. 50X1-HUM

* bomments There have been several contradistory reports stating that
the Hoffherr-Schranz factory was starting the production of tanks, but so fax
confirmation has not been obtained, There are, however, indications that
these factories are used for the reconfitioning and repairing of tenks supplied
to the Hungarian Army bty the UGSR.
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